
1 

2 

APPLICATION OF GOLD 
CANYON SEWER COMPANY FOR 

3 

APPLICATION FOR EXTENSION OF 

4 

AN EXTENSION OF ITS EXISTING 
CERTIFICATE OF CONVENIENCE 
AND NECESSITY IN PINAL 
COUNTY, ARIZONA 

5 

CERTIFICATE OF CONVENIENCE AND 
NECESSITY 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2 5  

26 

F E N N E M O R E  CRAIG 
P R O P F S S I O L A ,  C O U P I ) R . \ I , I > I  

PH”BNI\ 

2uob FEB -8 P 37 ’ FENNEMORE CRAIG 
A Professional Corporation 
Jay L. Shapiro (No. 014650) 
Patrick J. Black (No. 017141) AZ CORP COMMISSION 

Suite 2600 
Phoenix, Arizona 850 12 
Telephone (602) 9 16-5000 

3003 North Central Avenue DOCUMENT COHTRoL 

Attorneys for Gold Canyon Sewer Company 

Arizona Corporation Corn 

DOCKET€ 

S W-025 19A-06-0078 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE I DOCKET NO. S W-025 19A-06- 

Gold Canyon Sewer Company, an Arizona public service corporation (“GCSC”): 

hereby applies for an Order approving an extension of its existing Certificate 01 

Convenience and Necessity (“CC&N”) to include property in the immediate vicinity of its 

CC&N owned by Hieroglyphic Trails, L.L.C. (“Developer”). 

I. BACKGROUND 

In October 2004, Arizona Corporation Commission (“Commission”) Stafi 

contacted GCSC regarding the extension of wastewater service to Developer’s 

subdivision, known as Hieroglyphic Trails (“Property”). Staff indicated that the 

Developer had been promised wastewater service by GCSC’s prior management, even 

though the majority of the Property was located outside the Company’s CC&N.’ Acting 

upon GCSC’s previous commitment to extend service, the Developer was ready to begin 

construction by October, 2004. 

As an accommodation to the Developer, and at the insistence of Staff, GCSC 

entered into a temporary Bulk Wastewater Treatment Service Agreement (“WTSA”) with 

’ GCSC was acquired by Algonquin Water Resources of America, Inc. (“AWR”) in 2001. 
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the Hieroglyphic Trails Homeowners Association (“HOA”) so that wastewater service 

could be provided to the HOA’s existing members until such time that GCSC’s received 

Commission approval to extend its CC&N to encompass the entire Property. A copy of 

the WTSA is attached hereto as Exhibit 1. Meanwhile, GCSC continued to work with the 

Developer to ensure that the wastewater infrastructure installed within the Property met 

certain minimum standards, and that no repairs would be necessary. GCSC entered into a 

wastewater facilities agreement with the Developer on January 3 1, 2005, attached hereto 

as Exhibit 2. The HOA is currently serving ten (10) homes within the Property pursuant 

to the WTSA with GCSC. 

GCSC has invested more than $16 million to improve its wastewater collection and 

treatment system since AWR acquired the system. The most significant improvement 

involved the recent modification and expansion of GCSC’s wastewater treatment plant. 

The wastewater treatment plant now has an actual average day treatment capacity of 1.9 

million gallons per day, which coincides with the full build-out design capacity for this 

facility and the approvals by the Arizona Department of Environmental Quality 

(“ADEQ”) and the Central Arizona Association of Governments (“CAAG’). At present, 

there is a sufficient amount of capacity in the wastewater treatment plant to treat the 

wastewater flow produced by the Property. 

11. APPLICATION 

GCSC is filing this Application in conjunction with Staffs previous request that 

GCSC: (1) make arrangements with the Developer to make wastewater service available 

to the Property through the WTSA, and 2) submit an application to incorporate the 

Property within its CC&N. In support of this Application, GCSC states the following: 

1. GCSC is an Arizona public service corporation engaged in providing 

wastewater utility service for public purposes within portions of Pinal County, Arizona. 

GCSC was first granted its CC&N in Decision No. 56631 (September 14, 1989) and 
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currently has approximately 5,300 wastewater utility customers. The area served by the 

Company contains both residential and commercial properties. GCSC’s service area, 

known as Gold Canyon, is located in the far southeastern portion of the Phoenix 

metropolitan area, in northeastern Pinal County. The service territory is east of the Town 

of Apache Junction and includes the Gold Canyon and Peralta communities. 

2. The area covered by this Application includes twenty-four (24) lots on 

approximately nineteen (19) acres. Developer has provided a written request to the 

Company for an extension of wastewater utility service to the Property, attached hereto as 

Exhibit 3. 

3. A legal description for the area covered by this Application is attached 

hereto as Exhibit 4. 

4. GCSC’s management contact is Mike Weber and its business address is 

12725 West Indian School Road, Suite D 101, Avondale, Arizona 85323. Mr. Weber’s 

telephone number is (623) 935-9367. 

5 .  GCSC’s operator certified by the ADEQ is Gary Burkhead, and his business 

address is 6520 East US 60, Gold Canyon, AZ 85218. His telephone number is (408) 

983- 1966. 

6. GCSC’s attorneys are Fennemore Craig, whose address is 3003 North 

Central Avenue, Suite 2600, Phoenix, Arizona 850 12-29 13. The individual attorney 

responsible for this application is Jay L. Shapiro. Mr. Shapiro’s telephone number is 

(602) 916-5366. All Data Requests or other Requests for Information should be 

directed to Mr. Shapiro’s attention on behalf of GCSC. 

7. 

8. 

A Certificate of Good Standing for GCSC is attached hereto as Exhibit 5. 

The newly acquired customers in the areas covered by the application will 

receive wastewater utility service subject to GCSC’s current rates and charges for such 

1636375/41452.014 
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service, which were approvec 

that new rates are approved. 

in Decision io. 64186 (October 30, 2001), until such time 

9. A map illustrating the area requested by this Application is attached hereto 

as Exhibit 6. 

10. GCSC's most recently completed balance sheet and profit and income 

statement covering the 12-month period ending December 3 1, 2004, is incorporated into 

GCSC's 2004 Annual Report, which is attached hereto as Exhibit 7. 

11. A copy of a Wastewater System Report and engineering schematic for the 

Property is attached hereto as Exhibit 8. 

12. The estimated numbers of customers to be served in each of the first five 

years of wastewater utility service to the Property is as follows: 
Residential 

lStYear-  10 
znd Year - 18 
3rd Year - 21 
4'h Year - 24 
5'h Year - 24 

13. The Developer was not able to provide invoices for the wastewater 

infrastructure constructed to serve the Property, and enlisted JMI Associates to conduct an 

analysis of the original costs of such facilities. The estimated original cost for wastewater 

infrastructure that has already been constructed on the Property is $86,528.00, as more 

particularly described in Exhibit 9 attached hereto. No additional plant will be 

constructed. 

14. GCSC's estimated annual operating revenue and operating expenses for 

each of the first five years of operation in the new area covered by this Application, as 

more particularly described in Exhibit 

1636375/41452.014 

0 attached hereto, are as follows: 
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Operating Revenue Operating Expenses 

lSt Year - $2,206 lSf Year - $2,081 
2nd Year - $6,176 2nd Year - $4,977 
3 1  Year - $ 8,602 3:; Year - $ 6,404 
4th Year - $ 9,925 4th Year - $ 7,212 
5 Year - $10,587 5 Year - $ 7,663 

15. The utility facilities needed to serve the area covered by this Application 

have already been constructed to provide service to customers. Developer and GCSC 

have entered into a main extension agreement that governs the transfer of these facilities, 

and GCSC has sufficient capacity in it existing wastewater treatment plant to serve the 

Property. 

16. GCSC's extension of service to the Property will not require a CAAG 

amendment. Attached hereto as Exhibit 11 is a copy of the minutes from CAAG's 

December 1, 2004, Regional Council Meeting, wherein the administrative review for the 

Property was approved. 

17. GCSC will file an application with Pinal County to include the subject area 

within its current franchise. 

18. Approvals to Construct and Approvals of Construction for the wastewater 

utility facilities have been issued by ADEQ, and are attached hereto as Exhibit 12. 

19. Notice of this Application will be given by publication in a newspaper of 

general circulation as required by the Commission. Proof of publication will be filed with 

the Commission. 

20. 

2 1. 

The Property will receive water service from Arizona Water Company. 

GCSC maintains that this Application is in the public interest and should be 

granted. The GCSC is in the best position to extend and provide service to the Property, 

and expansion of service will benefit its existing customers by allowing the cost of 

providing sewer service to be spread over a larger customer base to achieve greater 

economies of scale. This will improve GCSC's financial condition and foster orderly 
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growth in the area. Furthermore, approval of this Application will ensure that customers 

within the Property are receiving wastewater service pursuant to applicable Commission 

rules and regulations. 

WHEREFORE, Company respectfully requests the following: 

A. That the Commission proceed to consider and act upon this Application as 

timely as possible and to schedule a hearing, if necessary, on this matter; 

B. That upon completion of said hearing that the Commission enter an Order 

approving the extension of GCSC’s current Certificate of Convenience and Necessity to 

include the additional geographic area requested by this Application; and 

C. That the Commission grant such other and further relief as may be 

appropriate under the circumstances herein. 

RESPECTFULLY SUBMITTED this * day of February, 2006. 

FENNEMORE CRAIG, P.C. 

Jay L. Shapiro 
BY 

Patrick J. Black 
Attorneys for Gold Canyon Sewer 
Company 

ORIGINAL and 13 co ies of the fore oing 
hand-delivered this &. day of Fe % ruary, 2006, to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Linda Jaress Executive Consultant 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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This MTERIM BULK WASTEWATER TREATMENT AGREEM]ENT 
(“Ageement”) dated this of January, 2005, is between Hieroglyphic Trails 
Homeowners Association, Inc. (‘“OA”), an Arizona non-profit corporation, and Gold 
Canyon Sewer Company, an Arizona public service corporation (‘GCSC”), and pertains 
to bulk wastewater treatment services provided by GCSC to HOA on an inbrim basis. 

A. HOA is an Arizona non-profit corporation, and is authorized to provide 
wastewater services to its members pursuant to its general powns as set f o a  in A.R.S. 
810-3302, as well as thc authorization provisions contained in its Bylaws and Condjtions, 
Covenants and Restrictions (L1CC&Rs”), as shown in Exhibits A and B, attachcd hereto 
and incorporated by reference. HOA i s  not able to mat the wastewater flows generated 
by its members, nor dispose of any effluent created by same. 

B, GCSC holds a CC&N issued by the Arizona Corporation Commission 
(“Commission”’) authorizing the provision of wastewater utility services in certain 
portions of Pinal County, Arizona. However, the Hieroglyphic Trails subdivision 
(“Propmy”) is not located within GCSC’s current certificate of convenience and 
necessity (“CCsrN”) for wastewater service, GCSC owns a wastewater Ueatment plant 
located in the vicinity of the Property, as more fully &scribed in Exhibit C. The 
wastewater treatment plant has been approved by the Central Arizona Association of 
Governments (“CAAG’) under the CAAG Clean Watcr Act 3 208 Plan, and has an 
Aquifer Protection Permit (“APP”) approved by Arizona Deparlment of Environmcntal 
Quality (“ADEQ). GCSC is willing to provide limited bulk wastewater treatment 
service to BOA, and will, upon execution of this Agreement, take steps to promptly 
initiatc such service to HOA on an interim basis. However, in no event shall GCSC 
initiate wastewater treatment service until GCSC issues its mal Acceptance for lift 
slation impmuements to be completed by Hieroglyphic Trails, L,.L.C- 

C. Hieroglyphic Trails, L.L.C., a developer, has cntered into a Main 
Extension Agrccmcnt with GCSC, attached hereto as Exhibit D, for the extension of 
permanent wastewater =mice to individual lots within the Praperty. 

D. GCSC will file an application with the Commission seeking to extend its 
Cc8rN to include the Property, and to provide wastewater services dircdly to HOA’s 
members at GCSC’s Commission-approvcd tariff rates on a permanent basis, 

E. Upon the Commission’s approval of GCSC’s application €or an extension 
of its CC&N to include the Property, HOA will rclinquish all rights as a non-profit 
organization to directly serve its members. 

NOW, THEREFORE, the parties have entered into this Agreement for and 
consideration of the mutual covenants, warranties, and representations and agree as 
follows: 



.. 

AGREEMENTS 

1.. hcomoration of Recitals. By this reference, the parties hereby agree to 
incarporate the recitals above as part of the terms and conditions of this Agreement as if 
fully set forth herein, 

2, Bulk Treatment af Wastewater. HOA acknowlcdges and a p s  that it 
lacks the ability to treat wastewater flows from any and all of its current and future 
members. GCSC represents and warrants that i t  has excess wastewater treatment 
capacity in the poreion of its CC&N that is in the vicinity of the Property and a p s ,  on 
an interim basis, to accept wastewater flows from and to t m  the wastewater generated 
within the Property, In no event shall GCSC initiate bulk wastewater treatment 
service until GCSC issues a written Final Acceptance', which shall not be 
unreasonably held, for lift station improvements to be completed by Hieroglyphic 
Trails, 1L.L.C. HOA will take all reasonable necessary steps to ensure that wastewater 
flows de l ivcd  to GCSC under this Agreement originate from within the Property, and 
that no wastewater from adjacent properties are delivered to GCSC for treatment. 

3. Main Extension Agreement. HOA warrants that Hieroglyphic Trails, 
L.L.C. will enter Into a Main Extension Agreement with GCSC, at the time this 
Agreement is executed, for the extension of permanent wastewater service to individual 
lots within the Property. 

4, Fees for Bulk Wastewater Treatment Services: Security Deposit 

a. Pee for: Bulk Wastewater Ttcatment Services, GCSC will charge 
HOA a monthly bulk treatment and disposal services fee equal to $35.00 per service 
connection. 

$ecuritv D~DoS& GCSC acknowlcdges receipt of 
Dollars ($ from HOA. This amount shall be held by GCSC as a security 
deposit durin + the period this Agreement remains in effect and then returned IO HOA 
upon its termination, unless applied at such rime to outstanding amounts owed to GCSC 
by HOA. 

5. Termination of Butk Wastewater Treatment Services. 

The provision of bulk wastewater rreatment services under this Agreement shall 
terminate upon an order of the Commission extending GCSC's CC&N to include the 
P F O ~ W ~ Y ,  at which time GCSC shall provide wastewater utility services in accordance 
with the Main Extension Agreement, Commission's rutes and regulations and any 
applicable orders or Commission-approved tariffs. GCSC reserves the tight to terminate 
this Agreement UPOR an order by the Commission denying GCSC's request to extend its 

~~~ ~ 

' Once issued, the Final Acceptance shall bc attached hereto as Addendum No. 1. 



CC&N to include the Property and provide permanent wastewater service. GCSC may 
also terminate service pursuant to A.A.C. R14-2609 prior to B Commission order 
extending GCSC's C C W .  

. .  
6: Rermlatorv Compliance and Approvals. - 

The parties believe that specific Commission approval of this Agreement 
However, in the cvent that i t  is determined that approval is required, is not required. 

HOA agrees 10 support GCSC's efforts. 

7. Transfer of Facilities. 

Transfer of facilities necessary for GCSC to provide permanent 
wastewater utility service within the Property, following issuance of a Commission order 
approving an extension of the CC&N, shall be in accordance with the Main Extension 
Agreement referenced herein and incorporated by reference. 

8. Indemnitv and Hold Harryless Awecmenf. The parties shall indemnify 
and hold each other harmless from, and defend each other against (by legal counsel 
chosen by CCSC) all claims, actions, causes of action, assertions, liabilities, losses, 
damages, costs and expenses, including reasonable attorneys' fees, of any kind or nature 
brought by a third party, including any property owner or other customr within Property, 
or regulatory agency asserting jurisdiction, arising out of or related to either parties' 
failure to perform its obligations under this Agreement. 

9. Notice. All notices and other written communications requircd hereunder 
shall be sent to the partics via U.S. Mail rem receipt requested or hand-delivery as 
fotlows: 

Gold Canyon Sewer Company 
Attn: Mike Weber, P.E., General Manager 
11 1 West Wigwam Blvd., Suite B 
Litchfield Park, Arizona 85340 

Hieroglyphic Trails Homeowners Association, Inc. 
Attn: Michael Berguin 
5128 E. hgram Street 
Mesa, Arizona 85205 

Each party shall advise the other party in writing of any change in the manner in 
which and address to which notice is to be provided hereunder. 

IO. Default. Any claim that HOA or GCSC i s  in default or breach of this 
Agreement shall bc in writing and sent via certified-return receipt United States mail to 
the address provided in paragraph 8 above. No default shall become effective until ten 



(10) days from the date of mailing, during which time the pmy claimed to be in default 
shall have an opportunity to cure the alleged default. 

11. Good Standinn: Authority to Execute. HOA, and its repmntatives 
signing herein below, represent and warrant to GCSC, that HOA-is duly‘ formed and 
validly existing under the laws of Arizona and that the individuals executing this 
Agreement on behalf of HOA are authorized and empowered to bind HOA. HOA and its 
representatives further warrant to GCSC that HOA is empowered to provide wastewater 
treatment and disposal services to its individual members SIS a non-profit corporation, and 
daes not require regulation by the Commission. 

12. Attomew’ Fees, The prcvailing party in any litigation or other proceeding 
concerning or related to this Agreement, or the enforcement thereof, shall be entitled to 
mover its costs and reasonable attorneys’ fees, 

13. Time of the Essence. l i m e  is of the essence of every provision hereof. 

14, Miscellaneous. This Agreement shall be governed by the laws of the State 
of Arizona. This Agreement, and each and every term and condition contained herein, 
shall be binding upon and inure to the benefit of the successors and assigns of HOA and 
GCSC. This Agreement sets forth the entire apement betwcen the parties and 
supersedes all prior negotiations, understandings and agreements between them with 
respect to the provision of bulk wastewater treatment services andor effluent disposal 
services, except as otherwise expressly provided herein. No waiver by either party of any 
breach of this Apment nor any failure by either party to insist on strict performance by 
the other party of any provision of this Agrecxnent shall in any way be construed ta be a 
waiver of any future or subsequent breach by such defaulting party or bar thc non-defaulting 
party’s right to insist on strict perfonnance by the defaulting pmy of the provisions of this 
Agreement in the future. 



:- 

IN WITNESS WHEREOF, the parties hereto executed'this .Agreehent as of the 
date first above written. 

HIEROGLYPHIC TRAlLs HOMEOWNERS ASSOCIATION, INC., 
An Arizona Non-Profit Corporation 

BY .. 

On behalf of 

was acknowledged before me this 3h day of 
TRAILS HOMEOWWIRS 

non-profit corporation. 

My Commission 
Expires: 



GOLD CANYON SEWER COMPANY 
An Arizona public service corporation 

Michael Weber. P.E., General Managcr 

The foregoing instrument was acknowledged before me this .. 1 bay of 
,2005 by GOLD CANYON SEWER COMPANY, an Arizona public 

My Commission 
Expires: 

1S980703141452.001 
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I .  

i .  
LXA #4001 

(HEROGLYPHIC TRAILS) 

This WASTEWATER (“Agreement”), 
is entered into this ,2005, by and between 

an Arizona corporation (“Company”) and 
HEROGLYPHIC TRAILS, LLC, 

an Arizona corporation (“Developer”) 

R E C I T A L S  

WHEREAS, Developer proposes to develop a single family subdivision consisting of 24 lots 
known as Hieroglyphics Trails (“Development”) located on real property described on Exhibit 
“A” hereto that is within the Company’s certificated area and desires the Company to provide 
certain utility services; and 

WHEREAS, the Company owns and operates a wastewater utility system that authorizes the 
Company to provide public utility wastewater service to the Development and desires to provide 
such services to the Development; 

NOW, THEREFORE, in consideration of the mutual promises contained in this Agreement and 
other good and valuable consideration, the receipt of which the parties acknowledge, the parties 
agree as follows. 

I. Wastewater Facilities 

A. Construction of On-Site Wastewater Facilities by Developer. 

Developer shall construct, or cause to be constructed certain on-site wastewater distribution 
facilities (Wastewater Facilities) necessary for Company to provide wastewater utility service 
within the Development. The Developer shall design and construct, or cause to be designed and 
constructed, all Wastewater Facilities to serve all phases of the Development in accordance with 
the plans and specifications prepared by Developer and approved by the Company. 

An itemized cost estimate of the Wastewater Facilities is attached hereto as Exhibit “B” and 
represents the estimated cost of the Wastewater Facilities subject to amendment upon completion 
of construction and Company receiving Developer’s invoices for the Wastewater Facilities. 
Upon final construction and inspection by the Company of the Wastewater Facilities constructed 
and installed by Developer, the Company shall provide Developer with a written Operational 
Acceptance of the Wastewater Facilities. Company’s written Operational Acceptance shall not 
be unreasonably withheld or delayed. Issuance by the Company of written Operational 
Acceptance to Developer is conditioned upon transfer to the Company of all contractors’ 

Hieroglyphic Trails Sewer LXA (GCSC).doc 



warranties of any kind. Developer shall provide the Company with accurate as-built maps (4- 
mil Mylar and AutoCAD format) showing the exact location of the Wastewater Facilities and the 
configuration of such facilities in the Development. Accurate as-built maps must be received by 
Company prior to final inspection of the Wastewater Facilities. 

B. Transfer of Facilities to Company; Bill of Sale. 

Upon written Operational Acceptance of the Wastewater Facilities by the Company and receipt 
by the Company of accurate as-builts in 4-mil Mylar and AutoCAD format for the Wastewater 
Facilities, Developer shall provide Company with a Bill of Sale. The Bill of Sale shall be 
provided where practicable upon the completion of each parcel of the development and shall be 
accompanied by a detailed itemization of all amounts paid in connection with the construction of 
the Wastewater Facilities, together with satisfactory evidence of full and final payment of all 
amounts due and payable in connection with such construction. 

In the Bill of Sale, Developer shall warrant and represent for the completed parcel that (1) the 
Wastewater Facilities have been properly constructed and installed in accordance with the plans 
and specifications therefor; (2) the Wastewater Facilities are free and clear of all liens and 
encumbrances of any nature; and (3) the Wastewater Facilities have been inspected and approved 
by the Company and all governmental agencies having jurisdiction over the construction of the 
Wastewater Facilities. In addition, Developer shall warrant that the completed Wastewater 
Facilities for the Development will be free from all defects and deficiencies in construction, 
materials and workmanship for a period of two years from the date of Company’s written 
acceptance. During the warranty period, Developer agrees to promptly undertake any actions 
required to repair or correct any defects or deficiencies in construction, materials or 
workmanship upon receipt of written notice thereof from Company. The foregoing 
notwithstanding upon the transfer of facilities, the Developer shall retain no right, title or interest 
in any facilities. 

C .  Easements. 

Developer shall provide to the Company satisfactory evidence of easements and right-of-way 
over, under and across all portions of the main and pipeline routes of the Wastewater Facilities as 
may be necessary in order (1) to serve each parcel or lot within the development and (2) to 
operate, maintain and repair the facilities. All easements and rights of way shall be free of 
obstacles which may interfere with Company’s use, operation and maintenance of the facilities. 

D. Company’s Right to Inspect During Construction. 

The Company shall have the right at all times during construction to inspect the progress of the 
work performed and to determine whether the work is being performed in accordance with the 
plans and Company specifications and all agreements between the parties. The company will 
use its best efforts to inspect the progress of the work performed and determine whether the work 
is being performed in accordance with the plans and Company specifications and all agreements 
between the parties, within forty-eight (48) hours after the Developer requests an inspection 
(excluding Saturdays, Sundays, and holidays). Failure to inspect within forty-eight (48) hours 

2 



shall not constitute a waiver of the Company’s right to inspect the work performed and 
determine whether the work is being performed in accordance with the plans and Company 
Specifications and all agreements between the parties. If, in the Company’s reasonable opinion, 
the work has not been, or is not being, performed in a good and workmanlike manner and i n  
accordance with the plans and Company specifications and applicable governmental 
requirements, the Company shall have the right to require Developer to correct any defects by 
providing written notice to the Developer describing the defect to be remedied. Complete and 
satisfactory completion of the Wastewater Facilities in accordance with the plan and Company 
specifications and applicable governmental requirements is a condition precedent to the 
Company’s acceptance of the transfer of the facilities and the furnishing of wastewater utility 
service to the Development, which acceptance shall not be unreasonably withheld or delayed. 

E. Jurisdiction of the Arizona Corporation Commission. 

All rights and obligations hereunder including those regarding wastewater utility service to the 
Development, shall be subject to the rules and regulations of the Arizona Corporation 
Commission and all applicable rates, fees, charges, and tariffs of the Company as approved by 
the Commission now or as they may be changed in the future. However, the provisions for 
refunds to Developer shall be as set forth herein. Company shall have the unilateral right to 
apply to the Commission for changes or modifications in any of its rates or charges and to alter 
or amend its terms and conditions of service and to otherwise charge for its services as may be 
permitted by the Commission. 

F. Survey. 

In the event of a dispute over the location of an easement, or a discrepancy from the recorded 
plat, the Company may require Developer to conduct a survey at Developer’s cost, but only to 
the extent necessary to identify the legal description or to resolve the discrepancy. 

11. Advances in Aid of Construction: Refunds: Taxes 

A. Refund Provisions. 

The amounts set forth in Exhibit “By’ hereto representing the cost of the Wastewater Facilities 
constructed and installed under this Agreement shall be considered an advance in aid of 
construction (the Wastewater Facilities Advance) and shall be subject to refund. The 
Wastewater Facilities Advance shall be repaid to Developer through annual refund payments 
(made without interest to Developer) in the amount of ten percent (10%) of the Company’s total 
gross annual revenue (exclusive of revenue taxes, connect and reconnect charges, bad check 
charges and other similar non-service charges) earned from wastewater revenues from each 
bonafide customer whose customer service line is connected to the Wastewater Facilities 
constructed under this Agreement. Such annual payments shall be made by the Company on or 
before August 31” of each year covering refunds due from wastewater revenues received during 
the preceding July 1 to June 30 period. Such annual payments shall continue to be made b y  the 
Company to Developer until such time as Developer receives the full amount of the Wastewater 

3 Initial pJd 



Facilities Advance or for a period of ten (10) years from the date on which Company has issued 
its written notice of Operational Acceptance, whichever occurs first. If the entire Wastewater 
Facilities Advance has not been refunded to Developer at the end of such ten (10) year period, 
the Company’s obligation to make such refund payments shall cease and the portion of the 
advance that was not so refunded shall become nonrefundable, in which case the balance not 
refunded shall be entered as a contribution in aid of construction in the accounts of the Company. 
Company and Developer agree that throughout the term of this Agreement, Company’s refund 
obligation is executory in nature and Developer’s right to receive refunds from Company exists 
only in accordance with the terms of the Agreement and not otherwise. The aggregate refunds 
hereunder shall in no event exceed the total of the Wastewater Facilities Advance. The 
Company shall have the right to set off against any amount payable to Developer pursuant to this 
paragraph any amount owing by the Developer to the Company. 

B. Changes to Construction Costs; Unforeseen Conditions. 

The parties acknowledge that the costs set forth in Exhibit “B” hereto are based on specifications 
in  the plans for the improvement for the subdivision. If adjustments are made to the Wastewater 
Facilities cost due to changes in the final wastewater plans, changes in the cost of the final 
installed plant or actual invoices the final amount representing the installed and constructed 
Wastewater facilities contribution shall be adjusted accordingly. If during construction, difficult 
trenching or other unforeseen construction conditions are encountered or any increase in the cost 
of construction caused by circumstances that could not have been reasonably known or are 
beyond the control of the parties hereto, the amount set forth in Exhibit “B” shall be adjusted to 
reflect the actual total cost of construction together with any appropriate engineering fees, 
overheads, and attorneys’ fees incurred as a result of the unforeseen construction conditions and 
such final amount shall be made as an adjustment to Exhibit “B”. 

C. Sewer Hook-up Fee. 

Developer shall pay to Company a non-refundable Sewer Hook-up Fee in accordance with 
Utility’s then current tariff authorizing the collection of such charge, as approved by the 
Commission. Prior to Final Acceptance of each phase of the collection facilities, or upon 
requesting wastewater service to any phase of the collection facilities, whichever is first, 
Developer shall pay said Sewer Hook-up Fee to Company for each lot in said phase, as an 
advance in aid of construction, for wastewater service by Company. The payment of such 
charge shall be a condition precedent to the Company’s obligation to provide wastewater utility 
service to such unit. UNDER NO CIRCUMSTANCES SHALL A CERTIFICATE OF 
OCCUPANCY BE OBTAINED FOR ANY UNIT OR BUILDING WITHIN THE 
DEVELOPMENT AND THE BUILDING BE CONNECTED TO COMPANY’S 

BEEN PAID AND THE CUSTOMER HAS EXECUTED COMPANY’S APPLICATION FOR 
SERVICE. 

COLLECTION MAIN UNTIL THE HOOK-UP FEE FOR THAT UNIT OR BUILDING HAS 
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111. General Provisions 

A. Non-Liability for Loss. 

The Company shall not be liable for any loss, additional cost or damage incurred by the 
Developer as a result of any delay, action, inaction or failure to perform by any employee, agent, 
contractor, or subcontractor of the Company, unless the loss, cost or damage is the result of gross 
negligence or intentional misconduct of the Company, or its employees, agents, contractors or 
subcontractors. 

B. Uncontrollable Forces. 

Company shall not be liable to Developer, nor to Developer’s agents, nor to any other person, 
firm or corporation whatsoever, for or on account of any intemption or failure in wastewater 
service i n  accordance with this Agreement, or for or on account of any loss, injury or damage 
occasioned hereby where such interruption of failure, either directly or indirectly, is caused by or 
results from any of the following: fire, lightning, flood, windstorm, Act of God, invasion or 
force majeure; compliance with any orders, rules, regulations or determination, whether valid or 
invalid, of any governmental authority or status or ownership of wastewater and wastewater 
curtailment plans adopted by the Commission; strikes, lockouts or labor disputes; breakdown, 
repair or replacement of any well, machinery, equipment, transmission line, pipeline or other 
facility; shortage of any fuel, supplies, material or labor, or where such interruption or failure is 
directly or indirectly due to any cause not reasonably preventable by Company or not reasonably 
within its control; any action or omission on the part of Company which is not grossly negligent 
or is the result of willful misconduct. 

C .  Binding Effect; Assignments. 

This Agreement shall be binding upon and inure to the benefit of the successors, and assigns of 
t h e  parties, provided, however, that an assignment or other transfer of this Agreement or any 
rights or obligations thereunder by Developer shall not be binding upon the Company or create 
any rights in the assignee until such assignment or other transfer is approved and accepted in 
writing by the Company. 

D. Notices. 

Any notice required or permitted to be given under this Agreement shall be deemed delivered 
and be effective on the date physically delivered to the party of whom notice is being provided or 
two (2) calendar days following the date on which the notice is deposited i n  the United States 
Mail, postage prepaid, certified delivery, and address to the party to whom notice is being 
provided as follows: 

Company: 

Gold Canyon Sewer Company 
11 1 W. Wigwam Boulevard, Suite B 
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Litchfield Park, Arizona 85340 
Attn: James W. Humble, Development Services Manager 

Developer: 

Attn: Michael Berguin 

Each party shall promptly provide written notice to the other party, as provided herein, of any 
subsequent change of address, and the failure to do so shall preclude any subsequent claim that 
notice was improperly given hereunder. 

E. No Apency Relationship or Third Party Beneficiaries. 

Nothing set forth herein shall imply any agency or partnership between Company and Developer, 
nor shall third persons who are not parties to this Agreement, including but not limited to those 
who are purchasers of real property from Developer, be entitled to claim that they are third party 
beneficiaries of the rights and obligations set forth hereunder. 

F. Miscellaneous. 

This Agreement shall be governed by and construed in accordance with the laws of the State of 
Arizona. This Agreement, together with the attachments hereto, sets forth the entire agreement 
between the parties and supersedes all prior negotiations, understandings and agreements 
between them. No change in, addition to, or waiver of any of the provisions of this Agreement 
shall be binding upon any party unless in  writing and signed by the parties. Time is of the 
essence of this Agreement and each and every term contained herein. Each party irrevocably 
warrants to the other that it has all applicable power and authority, actual representative or 
otherwise, to enter into this Agreement and bind each party7s performance hereunder. 

G .  Authority to Execute and Perform. 

Each party represents and warrants to the other party that it has been duly authorized to execute 
and perform this Agreement and all of its duties and obligations hereunder. 

H. ApDrovd of Agreement. 

This Agreement shall be governed by the laws of the State of Arizona and shall be subject to 
such approvals of regulatory agencies as may be required under the said state. Without limiting 
the forgoing, this Agreement shall be submitted to the Utilities Division of the Arizona 
Corporation Commission for review, and shall be subject to that agency issuing its approval of 
the Agreement. 
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END OF AGREEMENT 
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IN WlTNESS WHEREOF, the parties hereto have executed this Agreement by their authorized 
individuals on the day, month and year first above written. 

GOLD CANYON SEWER COMPANY, 
an Arizona corporation 

By: 
Michael D. Weber, P.E. 
General Manager 

/ q c h a e l  Berguin 
President 

STATE OF ARIZONA ) 

County of Maricopa ) 
) ss. 

The foregoing instrument was acknowledged before me this 3 I day of 
, 2005 by Michael D. Weber, P.E., General Manager of Gold Qbf W ? ?  

q3nyon Sewdr Company, an Arizona corporation, on behalf of the corporation. 

Name 

My Commission expires: 
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STATE OF ARIZONA 1 

County of 1 
) ss. 

9 7  regoing instrument was acknowledged before me this &?& day of 
, 2005 by Michael Berguin, President of Hieroglyphic Trails, LLC., 

an Arizodcorporation, b!n behalf of the corporation. 

Title 

My Commission expires: 
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HIEROGLYPHIC TRAILS, L.L.C. 
5128 E. Ingram 
Mesa, AZ 85205 

(480)844-0996/844-1995 fax 

February 25,2005 

Gold Canyon Sewer Company 
Litchfield Park, AZ 

To Whom It May Concern: 

We are requesting permanent sewer service from Gold Canyon Sewer Service for the 
subdivision Hieroglyphic Trails located in Gold Canyon, AZ. 

The number of homes that are expected to be built in the next 5 years in the subdivision 
Hieroglyphic Trails is 24 homes. This is approximately 6 homes a year. 

Thank you, 
Keith Thomas 
Hieroglyphic Trails, LLC 
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LEGAL DESCRIPTION 
HIEROGLYPHIC TRAILS 

FOR USE BY ALGONQUIN WATER RESOURCES 
PINAL COUNTY, ARIZONA 

Hieroglyphic Trails, a subdivision recorded in Cabinet C, Slide 134, Official Records of Pinal 
County, Arizona, lying within a portion of the Northeast quarter of Section 4, Township 1 South, 
Range 9 East, of the Gila and Salt River Base and Meridm, Pinal County, Arizona, described as 
fbllows: 

COMMENCING at the Northeast corner of Section 4; 
Thence South 0 degrees 03 minutes 29 seconds East, 1,150.00 feet along the east line of Section 4 
to the northeast corner of Hieroglyphic Trails and the POINT OF BEGINNING, 
Thence the following 18 courses along the boundary of said Hieroglyphic Trails: 

thence South 0 degrees 03 minutes 29 seconds East, 209.5 1 feet; 
thence North 86 degrees 32 minutes 26 seconds West, 250.32 feet; 
thence South 89 degrees 45 minutes 01 seconds West, 303.51 feet; 
thence North 72 degrees 15 minutes 32 seconds West, 229.47 feet; 
thence North 89 degrees 25 minutes 0 1 seconds West, 8 1.09 feet; 
thence South 71 degrees 50 minutes 33 seconds West, 280.42 feet; 
thence South 47 degrees 41 minutes 15 seconds West, 83.58 feet, 
thence South 38 degrees 56 minutes 02 seconds West, 300.3 1 feet; 
thence South 78 degrees 44 minutes 06 seconds West, 268.60 feet; 
thence North 67 degrees 09 minutes 16 seconds West, 176.05 feet; 
thence South 79 degrees 22 minutes 45 seconds West, 164.5 1 feet; 
thence North 71 degrees 08 minutes 59 seconds West, 246.39 feet; 
thence North 73 degrees 11 minutes 10 seconds West, 83.46 feet, 
thence South 61 degrees 56 minutes 08 seconds West, 50.00 feet to the beginning of a 
non-tangent curve, concave Southwest, from which the radius point bears South 61 
degrees 56 minutes 08 seconds West a distance of 337.03 feet; 
thence Northwesterly 166.89 feet along the arc of said curve to the left through a central 
angle of 28 degrees 22 minutes 20 seconds; 
thence North 56 degrees 26 minutes 12 seconds West, 73.66 feet to the beginning of a 
curve, concave Northeast, having a radius of 337.03 feet; 
thence Northwesterly 322.04 feet along the arc of said curve to the right through a central 
angle of 54 degrees 44 minutes 49 seconds; 
thence on a non-tangent line North 89 degrees 56 minutes 41 seconds East, 2637.34 feet 
to the POINT OF BEGINNING. 

Containing 19.284 acres, more or less. 

JMI & ASSOCIATES 
c:\documents and settingshdwebeNocal settingsVemporary internet 
filesblkl bb\egalforalgonquin.doc 
2/16/05 
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Office of the 
CORPORATION COMMISSION 

CERTIFICATE OF GOOD STANDING 
To all to whxn these presents shall come, greeting: 

I, Brian C. McNisil, Brecutive Director of the Arizona Cozporation 
Canmission, do hereby certify that 

***WLD CANYON S-R COMPANY*** 
a domestic cozporatioa organized under the laws of the State of Arizona, 
did inaoq?orate on February 22, 1988. 

I further certify that according to the records of the Arizona 
Corporation Cdssioa, as of the date set: forth hereunder, the said 
corporation is not administratively dissolved for failure to camply with 
the provisions of the Arizona Business Corporation Act; and that its most 
recent Annual I@port, subject to the provisions of A.R.S. sections 
10-122, 10-123, 10-125 & 10-1622, has been delivered to the Arizona 
Corporation Commission for filing; aad that the said cozporation has not 
filed Article6 of Dissolution as of the date of this certificate. 

This certificate relates only to the legal existence of the above 
named entity as of the date issued. a i s  certificate is not to be 
construd am an endorsement, recommndation, or notice of approval of the 
entity's condition or business accivities and practices. 

IN WI!&"ivESS WHEREOF, I have hereunto set agy 
hand and affixed the official seal of the 
Arizona Corporation Commission. Done at 
P h o e n i x ,  the Capital, this 12th Day of 
December, 2005, A. D. 
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ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION JAY SHAPIRO 

APR 1 4 2005 
ACTION 

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY 

n 
SW-02361A 
Gold Canyon Sewer Corporation 
111 W. Wigwam Blvd, Suite B 
Litchfeild Park, AZ 85340 

ANNUAL REPORT 

FOR YEAR ENDING 

I 12 I 31 I2004 I 

FOR COMMISSION USE 
1 ANN05 I 04 



COMPANY INFORMATION 

Company Name (Business Name) __ Gold Canyon Sewer Cornoration 

Mailing Address - 1  1 1  W. Wigwam Blvd., suite B 
(Street) 

Litchfield Park Arizona 85340 
(CltY) (Stale) (ZIP) 

(623) 935 - 9367 (623) 935 - 1020 
Telephone No (Include Area Code) Fax No. (Include Area Code) PagerCeli No (Include Area Code) 

Email Address 

Local Office Mailing Address 1 1 1 W. Wigwam Blvd., suite B 
(Street) 

Litchfield Park Arizona 85340 
(City) (State) (Zip) 

___ (623) 935 - 9367 
Local Office Telephone No. (Include Area Code) 

(623) 935 - 1020 
Fax No. (Include Area Code) PageriCell No. (Include Area Code) 

Email Address 

MANAGEMENT INFORMATION 

Management Contact: Peter KamPian Chief Financial Officer 
(Name) ( m e )  

2845 Bristol Circle Oakville, Ontario Canada L6H 7H7 
(Street) (CllY) (State) W P )  

(90s) 4.6.5-4s00 (905) 465-45 14 
Telephone So. (Include Area Code) Fax No. (Includc Area Code) PageuCelI No. (Include Area Code) 

Email Address 

On Site Manager: Mike Weber General Manager 
(Name) 

1 1  1 W Wio- R Park 4 ri 71711 R R5340 
( S t reel ) (City) (State) (Zip) 

(623) 935-3367 (623)  935-1020 
Telephone No (Include Area Code) Fax No. (Include Area Code) PageriCell No. (Include Area Code) 

Eniail Address 

0 Please mark this box if the above address(es) have changed or are updated since the last filing. 
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Statutory Agent: CT Corporation Svstem 
(hame) 

85012 -- 3155 K Cenlral A \ e  Phoenix - AZ . --- 
(Street) (CltY) (State) (Zip) 

(602)  277-4792 
Telephone No (Include Area Code) Fax No. (Include Area Code Pager/Cell KO. (Include Area Code) 

Attorney: Jay Shapiro BFennernore Craig 
(Naine) 

1 3003 North Central Ave., Suite 2600 Phoenix AZ 85012-2913 

I (Street) ( m y )  (State) (Zip) 

m Y  16-5366 (602) 91 6-5566 
Telephone No (liiclude Area Code) Fax No. (Include Area Code) PagerlCeII No. (Include Area Code) 

0 Please mark this box if the above address(es) have changed or are updated since the last filing. 
OWNERSHIP INFORMATION 

Check the following box that applies to your company: 

Sole Proprietor (s) C Corporation (C) (Other than AssociationlCo-op) 

c] Partnership (P) 0 Subchapter S Corporation (Z) 

c] Bankruptcy (B) 0 AssociationKO-op (A) 

0 Receivership (R) 0 Limited Liability Company 

0 Other (Describe) 

COUNTIES SERVED 
-~ 

Check the box below for the couiity/ies in which you are certificated to provide service: 

0 APACHE 

0 GILA 

0 L A P A Z  

SAVAJO 

SANTACRUZ 

STATEWIDE 

0 COCHISE 0 COCONINO 

0 GRAHAM GREEKLEE 

RlARICOPA MOHAVE 

0 PIMA (XI PINAL 

0 YAVAPAI YUMA 



ICOMPANY NAME I 

Acct. 
No. 

35 1 

352 

353 

354 

355 

360 

361 

362 

363 

364 

365 

366 

370 

371 

380 

381 

382 

389 

390 

39 1 

393 

393 

395 

398 

L GOLD CANYON SEWER CORPORATION I 

Original Accumulated 

(OC)  (AD) (OC less AD) 
DECRIPTION cost Depreciation O.C.L.D. 

Organization 

Franchises 

Land and Land Rights 

Structures and Improvements 2,202,973 137,361 2,065,611 

Power Generation Equipment 

Collection Sewers - Force 72,7 14 1,406 71,308 

Collection Sewers - Gravity 24,826 199 24,626 

Special Collecting Structures 19,067 1,430 17,637 

Services to Customers 18,928 1,000 17,929 

Flow Measuring Devices 3,708 113 3,595 

Flow Measuring Installations 98,864 4,434 94,430 

Reuse Services 56,694 13,666 43,028 

Receiving Wells 

Pumping Equipment 51,110 3,139 47,970 

Treatment and Disposal Equip. 

Plant Sewers 945 228 

Outfall Sewer Lines 
Other Plant and Misc. Equipment 6,540,704 1,025,453 5 3  15,252 

Office Furniture and Equipment 14,588 905 13,683 

Transportation Equipment 

Tools, Shop and Garage Equip. 

Laboratory Equipment 14,796 793 14,003 

Power Operated Equipment 

Other Tangible Plant 

TOTALS 9,119,917 1 , I  90,128 7,929,790 

UTILITY PLANT IN SERVICE 

This amount goes on the Balance Sheet Acct. No. 108 
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COMPASY NAME 
GOLD CANYON SEWER CORPORATION 

Original 
Cost (1) 

CALCULATJON OF DEPRECIATION EXPENSE 

Depreciation Depreciation 
Percentage Expense ( 1  x2) 

(2) 

Acct. 
NO. 

2,201,372 

p 
3 5 3  

2.57; 50,530 

I 355 
72,7 14 

24,826 

19,067 

18.928 

(. 
381 

2.5% 1,093 

2.5% 138 

2.5% 471 

2.5% 473 

I 389 

Flow Measuring Installations 

Reuse Services 

Receiving Wells 

Pumping Equipment 

Treatment and Disposal Equip. 

Plant Sewers 

I 

98,864 2.5% 4,228 

56,694 2.5% 1,417 

51,110 2.5% 1,046 

945 2.5% 24 

1 390 

Other Plant and Misc. Equipment 

E 3 9s 

6,540,704 2.5% 162,215 

I 

Office Furniture and Equipment 

Transportation Equipment 

Tools, Shop and Garage Equip. 

Laboratory Equipment 

Power Operated Equipment 

I 398 

14,588 2.5% 289 

14,796 2.5% 370 

1 

DESCRIPTION 

Other Tangible Plant 

SI J BTOTAL 

C 1A C Ani o rt I zat i on 

TOTALS 

Organization 

Franchises 

9,l 19,917 220,637 

(1  9,345) 

9,1 19,917 201,292 

Land and Land Rights 

Power Generation EauiDment 

Collection Sewers - Force 

Collection Sewers - Gravity 

Special Collecting Structures 

Services to Customers 

Flow Measurine Devices 

I I 

~~ 

Outfall Sewer Lines 

This amount goes on Comparative Statement of Income and Expense Acct. 403 
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COMPANY NAME 
GOLD CANYOIV SEV7 ER CORPORATION 

Acct. 
NO. 

BALANCE SHEET 

BALANCE AT BALANCE AT 
BEGINNING OF END OF 

ASSETS TEST YEAK YEAR 

131 
CURRENT AIYD ACCRUED ASSETS 

Cash 49,028 $ 133,927 
1 132 !Special Deposits 1 

135 
141 

Temporary Cash Investments 
Customer Accounts Receivable 149.919 I 11 3,420 

146 
151 
162 
174 

Notes/Receivables from Associated Companies 
Plant Material and Supplies 
Prepayments 3,865 16,562 
Miscellaneous Current and Accrued Assets 8 1,006 61,7 14 

$ 283,818 S 325,622 
TOTAL CURRENT AND ACCRUED ASSETS 

101 
I03 
105 
108 

NOTE: Total Assets on this page should equal Total Liabilities and Capital on the following page. 

FIXED ASSETS 
Utility Plant in Service 8,328,652 9,119,9 17 
Property Held for Future Use 
Construction Work in Progress 5,8 14,6 19 
Accumulated DeDreciation - Utilitv Plant 969.490 1.190.1 28 

6 

121 
122 

Non-Ctility Property 
Accumulated Depreciation - Non Utility 
TOTAL FIXED ASSETS $ 7,359,161 $ 13,744,409 

TOTAL ASSETS !3 7,642,980 $ 14,070,031 , 



COnQPANY NAME 
GOLD CANYON SEWER CORPORATION 

r 

BALANCE SHEET (CONTINUED) 

Acct. 
N o .  

BALANCE A T  BALANCE AT 
BEGINNING OF END OF 

LIABILJTIES TEST YEAR YEAR 
I I I 

CURRENT LlABILlTES 
231 
232 
234 
235 
236 
237 

Accounts Payable 5 108,724 $ 1,437,348 
Notes Payable (Current Portion) 
hootes/Accounts Payable 10 Associated Companies 79,325 137,413 
Customer Deposits 9,806 9,806 
Accrued Taxes 369,677 402,17 1 
Accrued Interest 

241 

I 1 I I I 

Miscellaneous Current and Accrued Liabilities (35,954) 9,449 
TOTAL CURRENT LIABILITIES $ 531.578 $ 1.996.287 

L 

224 
LOn’G-TERM DEBT (Over 12 Months) 
Long-Term Notes and Bonds 

252 
DEFERRED CREDITS 

Advances in Aid of Construction 3 2,009.174 $ 1,996,773 
253 
255 
271 

I I  CAPITAL ACCOUNTS I I I 

Other Deferred Credits 
Accumulated Deferred Iiivestrneiit Tax Credits 
Contributions in Aid of Construction 578.81 0 7 68.2 57 

272 
281 

Less; Anioilization o f  Contributions 20,157 395 03 
Accumulated Deferred Income Tax 
TOTAL DEFERRED CREDITS 3 2.567.827 $ 2.125.527 

TOTAL Ll ABILITIES 

7 

$ 3,099,405 $ 4,721,8 14 

201 
2 11 

Common Stock Issued s 1 $ 4,022,618 
Other Paid in Capital 4.950.049 4.950.049 

2 15 
2 18 

Retained Earnings (406,475) 3 75,s 50 
Promietarv Capital (Sole Props and Partnerships) 
TOTAL CAPITAL 

TOTAL LIABILITIES AND CAPITAL 

$ 4,543,575 $ 9,348,2 17 

$ 7,642,950 $ 14,070,03 1 



COMPANY NAME 
GOLD CANYON SECI'ER CORPORATION 

52 1 
522 

CONIPARATIVE STATEMENT OF INCOME AND EXPENSE 

OPERATING REVENUES PRIOR YEAR TEST YEAR 
Flat Rate Revenues $ 1,996,636 $ 2,203,419 
Measured Revenues 

~ 

536 Other Wastewater Revenues 37,475 47.676 
TOTAL =VENUES E 2,034,111 $ 2,25 1,095 

70 1 
71 0 

OPERATING EXPENSES 
Salaries and Wages 
Purchased Wastewater Treatment 

71 I 
71 5 
71 6 

1 7 3 5 -  IContractual Services - Testine I 20,059 I 11,398 I 

Sludge Removal Expense 57,927 60,569 
Purchased Power 62,784 69,727 
Fuel for Power Production 

71 8 
72 0 
73 1 

Chemicals 24,242 51,319 

Contractual Services - Professional 362.858 1 1  1.589 
Materials and Supplies 130,219 49,73 3 

73 6 
740 

Contraclual Services - Other 187,382 I 5 60,OS 0 
Rents 30.075 1 37.090 

-~ 

7s 5 
765 

OTHER INCOMElEXPENSE 

Insurance Expense 1 6,046 18,443 
Rewlatorv Commission Exnense 33.221 19.293 

419 ~ ]Interest and Dividend Income 1 

403 
408 

Depreciation Expense 179,097 201,292 
Taxes Other Than Income 

408.1 1 
409 

a 

Property Taxes 70,992 135,98 1 
Income Taxes 340,603 
TOTAL OPERATING EXPENSES $ 1,569,490 !i 1,469,070 

42 1 
42 6 
42 7 

Non-Utili ty Income 
Miscellaneous Non-Uti lity Expenses 
Interest Expense 32 
TOTAL OTHER INCOMEIEXP s (32).  $ - -4 

NET INCOMEI(L0SS) s 464,589 $ 7 82,025 



CC)~\.II’AN’I’SVVIE GOLD CAIVYON SEWER CORPORATIOX L- 

I LOAN #1 

SUPPLEMEWAL FINANCIAL DATA_ 
Long-Term Debt 

LOAN #2 LOAN #3 

Dollar Amount Issued $ 

Amount Outstanding $ 

I Date of Maturity 

Date Issued 

Source of Loan 

.ZCC Dciisicii  XI. 

- 

I 
I 

$ $ 

s 0 

Reason for Loan 

Interest Rate 

- Current Year Interes~ 

Current Year Principle 

$ % I $  % I  $ % %l 

”. 
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1 
I , COhlPAn’Y NAME GOLD CANYON SEWER CORPORATION 

TYPE OF TREATMENT 
(Extended Aeration, Step Aeration, Oxidation 
Ditch, Aerobic Lagoon, Anaerobic Lagoon, 
Trickling Filter, Septic Tank, Wetland, Etc.) 
DESIGN CAPACITY OF PLANT 
(Galions Per ijay) 

WASTEWATER COMPANY PLAIVT DESCRJPTION 

I X 0.5 MGD Extended Aeration 
I X 0.5 MGD SBR 

1.0 X MGD 

TREATMENT FACILITY 

Location 

Peralra 

Quantity Horsepower Capacity Per Wet W e l l  
of Pumps 

3,3 35 4 

2 1 5  700 2,500 

Per Pump Pump (GPM) Capacity (gals) 
2 @ 7511P 

2 I; 2UHP 2 q P 7 r  
2 @ I .3JU 

~ 

LIFT STATION FACILITIES 

I 2 I 5 180 1.200 
I 
Ponderosa 

~ 

FORCE MAINS 

2 5 180 1,200 

I 

i 
Size I I RI a t  er ia 1 

4-inch I PVC 

12-inch 

i 
I 

I 

6-inch I PVC 

PVC 
i I 

Length (Feet) 
1,500 

7,000 

2 1,900 

MANHOLES 

I DIP ~ 8 - i iic h 

Type I Quantity 

396 

~ Standard 1 3 4  1 

Drop 34 

CLEANOUTS 

Quantity 
91 

I I I 
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, COhIPAKI' N A M E  GOLD CANYON SEWER CORPORATfON 1 

Size Length Size 
(in inches Material in feet (in inches) Material 

2,489 2 PVC 
2,366 4 P I'C 

P V C  294,539 

WASTEWATER COMPAXY PLANT DESCRIPTION (CONTINUED) 

Quantity 
24 

3,931 

COLLECTION MAIIVS SERVICES 

1 2  P \ L  --- 
1 5  PVC 

IU,152 - 
10,725 

10 P V C  I 1 
- .  

21 P V C  3 60 
I 

FOR THE FOLLOWIRG FIVE ITEMS, LIST THE UTILITY OWNED ASSETS IR EACH CATEGORY 

SOLIDS PROCESSING AND HANDLING 
FA CILITIZS 

D 1 SI N FECT ION EQU I P hl ENT ( C h I or i n at or, 
U1 t ra-V iole t. E t  c.  ) 

FIL,'l"RATION EQUIPMENT 
(Rapid Sand, Slow Sand, Activated Carbon, Et.) 

STRUCTURES 
(Buildings, Fences, Etc.) 

_. - 

OTHER 
(Laboratory Equipment, Tools, Vehicles, Standby 
Power Generators, Etc. 

Aerobic Sludge Digester 
Filter Belt Press 

1 .O High Intensity UV 

.____ 2 X 0.5 MGD Rapid Sand Filter 
Blower Shed 
CJV Shed 
Storage Shed 
Ofice Trailcr 
942 ft - h fool Concrete Wall 
1 5 4 5  ft - 6 fool Decoralive Wall 
Ferice aroiind Sand Point RV Park Lt f i  Station 

BODiTSS Lab Equipment 
Stand-by Generator 
John Deere Tractor 

11 
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CO.LIPAN1. NAhJE GOLD CANYON SEWER CORPORATION 

MONTH/YEAII NUMBER OF 

Jan-04 4,519 

Feb-04 4,541 

( M o s t  Recent 12 Months) SERVICES 

WASTEWATER FLOWS 

TOTAL MONTHLY SEWAGE FLOW ON 
SEWAGE FLOW PEAK DAY 

2 1 , 196,000 795,000 

20,72 6,000 788,000 

Apr-04 

May- 04 

I 9s:,ooo 4,5s7 I ;12,2G 1,000 I 
I I 

I h;dl-o-l 1 -  
I 

4,623 2 6,96 9,000 752,000 

4,656 16,713,000 653,000 

Jun-04 4,703 14,059,000 560,000 

JuI-04 4,703 13,33 1,000 502,000 

Aug-04 4,736 13,645.000 499,000 

61 6,000 Sep-04 
I 

4,779 13,896,000 I 

____-__ 

DCC-04 4,9 15  i 

I oc 1-04 4,830 I 16,373,000 I 674,000 I I 

?0,18 5,000 847,000 

Method of Effluent Disposal 
(leach fjeld, surface water discharge, reuse, injection wells, groundwater 
recharge, evaporation ponds, etc.) 
Wastewater Inventory Nu m ber 
(all wastewater systems are assigned an inventory number) 
Groundwater Permit Kumber 

ADEQ Aquifer Protection Permit Number 

ADEQ Keuse Permit Rurnber 

Turf Irrigation, Recharge 

10021 7 

N/A 

P100217 

K100217 - 

PROVIDE THE FOLLOWING 1NFOR.MATION AS APPLICABLE 

EPA NPDES Permit Number N1.4 

12 



STATISTICAL INFORMATION 

Total number of customers 4,915 

Total number of gallons treated 2 19,264,000 gallons 

13 



C03lP.4SY NAME GOLD CANYON SEWER CORPORATION YEAR ER’DIZI’G 12/31/2004 

INCOME TAXES 

For this reporting period, provide the following: 

Federal Taxable Income Reported 
Estimated or Actual Federal Tax Liability 

Unable to  isolate due to Consolidated Return filed 

State Taxable Income Reported 
Estimated or Actual State Tax Liability 

Unable t o  isolate due to Consolidated Return filed 

Amount of Grossed-Up Contributions/Advances: 

Amount of Contributions/Advances N/A 
Amount of Cross-Up T a x  Collected N/A 
Total Grossed-Up ContributionslAdvances N/A 

Decision No. 55774 states, in part, that the utility will refund any excess gross-up funds collected at  the 
close of the tax year when tax returns are completed. Pursuant to this Decision, if gross-up tax refunds 
are due to any Payer or if a n y  gross-up tax refunds have already been made, attach the following 
information b y  Pager: name and amount of contributionladvance, the amount of gross-up tax collected, 
the amount of refund d u e  to each Payer, and the date the Utility expects to make or has made the refund 
to the Payer. 

C E RTI FI CATION 

The undersigned hereby certifies that the Utility has refunded to Payers all gross-up tax refunds reported 
in the prior year’s annual report. This certification is to be signed by the President or Chief Executive 
Officer, if a corporation; the managing general partner, if a partnership; the managing member, if il 
limited liability company or the sole proprietor, if a sole proprietorship. 

PRINTED R’AhIE TITLE 
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COMPASY S A M E  GOLD CAKYON SEW-ER CORPORATION YEAR ENDIIVC 12/31/2004 

PROPERTY TAXES 

Amount of actual property taxes paid during Calendar Year 2004 was: $ 103,486.62 

Attach to this annual report proof (e.g. property tax bills stamped “paid in full” or copies of cancelled checks for 
property tax payments) of any and all property taxes paid during the calendar year. 

If no property taxes paid, explain why. 
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GOLD CANYON SEWER COMPANY 
PO Box 459 
Litchfidd Park, AZ 85340 
(623) 935.9367 X O F u :  (623) 935.1020 X 0300 

000751 

DITF AhfOWT 
November 2,2004 USS61,563.14 

US. Fun& 
S i t y  One Thousand Five Hundred Sixty Eight Dolus and 14 Cents - 

PAY TO 7HE OIWER OF 
Pinrl County Treasurer 
P.O. Box 729 
Aorcntr, A 2  852324729 

. .  
. .  . .  . . .  
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Check ## Amount Issue Date Paid Date Sequence Customer Data 
CD Location &b 751 $61,568.14 1 1/5/2004 5240788442 
Bank# GL Catenory CD VollDlClMS Kev CD Label 
601  000000000000 20041 130185001 20041 130185001 

._ - .- - -  - __ - - - 

Printed using ACCORD IMAX Activex Control Page 1 



b A X  Nl i ,  

Amt Pd 

Pinal County Treasurer TAX RECEIPT 
PO Box 729 

Florence, AZ 85232-0729 
Phone: (520) 866-6412 Fax: (520) 868-9007 

www .co, pinal .az adtreasurer e-nlail: tr easurer@co. pinal. az.us 

Balance Due 

* 

I CNTR Batch: 2 105274 Paid By: GOLD CANYON SEWER CO 
GRAHAM SYMMONDS 

P 0 BOX 731 
CAREFREE, AZ 85377 

-~ 
Parcel Number Dcscription 

982-34-301TO 2003 Taxes 
Paid 
Total Paid 

TOTAL VALUE OF OPERATING PROPERTY 
104-11412-F 58.170 

Payment Date: 2/16/2004 
Inrerest Dare: 2il8/2004 
Printed By: 
DUPLICATE Printed: 4 /08/2005 

TRSTAD 

1,252.0 
1,252.0 
1.252.0' 

. 00 

U Yajd By 



r r.A IYU, 

Pinal County Treasurer TAX RECEIPT 
PO Box 729 

Florence, AZ 85232-0729 
Phone: (520) 866-6412 Fax: (520) 868-9007 

www .co. pinal. az. udtreasurer e-mail: treasureraco. pinal. az.us 

Paid By: GOLD CANYON SEWER CO 
GRAHAM SYMMOYDS 

P 0 BOX 731 
CAREFREE, A 2  85377 

Parcel Numbcr Description 

982- 14-30DT1 2003 Taxes 
Paid 
Total Paid 

TOTAL VALUG OF OPERATING PROPKRTY 
_.__._._ ~ ._..._. ~ ._.._. ~ --..._.--. ~ -__._.___.._... -... 

Amt Pd 

40.666.4. 
40,666.4: 
40,666.4' 

r ,  UL) 

CNTR Batch: 2 105274 

Interesr Date: 2/18/2004 
Prinred By: TRSTAD 
DUPLICATE Printed: 4/08/2005 

Payment Dare: 211 812004 

. 00 
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COIJNTY OF PTWL 

Mike Weber, V P  
~ A N E  (OWSER OR O F F I C I A I . ) T I ~ I . E  

COJIPASY NAhlE 

Gold Canyon Sewer Corporation 
1 

VERIFICATION 
AND 

SWORN STATEMENT 
Intrastate Revenues Onlv 

n i m m  DAY \ I A H  

VERIFICATION 

STATE OF ARlZOSA 

I ,  T H E  USDERSlCNED 

OF THE 

I 1 

SWORN STATEMENT 

I N  ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40- 
401, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS 
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA IIYTRASTATE 
UTILITY OPERATIONS DURING CALENDAR YEAR 2004 WAS: 

Arizona Intrastate Gross Operating Revenues Only (S) 

s 2,251,095 

(THE AR‘IOUNT IN BOX ABOVE 
INCLUDES $ 0 
IN SALES TAXES BII,I,ED, OR COLLECTED) 

**REVENUE REPORTED ON T H J S  PAGE wsr 
IKCLLDE SALES TAXES BILLED OR 
COLLECTED. I F  FOR ARY OTHEK HEASON, 
T11E REVESVCE REPORTED ABOVE DOES NOT 
AGREE WITH TOTAL OPERATING REVENUES 
ELSEWHERE REPORTED, ATTACH THOSE 
STATERIENTS THAT RECONCILE THE S I C N T C R E O F O W S E R  OR OFFlClAI.  

DIFFERENCE. (EXPLAW I N  DETAIL) 6 2 3  735-7367 
TCLEPIIOhE SU.hlBER 

SUBSCRIBED AND SWORR’TO BEFORE M E  

A SOTARY PI!BLIC IN AND FOR THE COUXTY OF 

THIS  

MY COR4M 

16 



. -  

UVE (OUhEROROFFICIAI . )  Mike Weber 

V E R I F I CAT I ON 

STATE OF ARIZOIVA 

I, THE UNDERSIGNED 

OF THE 

T l r l E  VP 

VERIFICATION 
AlYD 

S WORN STAT ERIE N T 
RESIDENTIAL REVENUE 

INTRASTATE REVERUES ONLY 

ARIZONA IhTHASTAl E GROSS OPERATING RE\ ENUES 

$ 1,770,873 

(THE AMOUNT IN BOX A T  LEFT 
INCLUDES !§ 0 
I N  SALES TAXES BILLED, OR COLLECTED 

DO S 4 Y  THAT THIS ANNUAL UTILITY REPORT TO T H E  ARIZONA CORPORATION COMMISSION 

FOR THE YEAR ENDING 
MOR’TH YEAR 

HAS BEEN PREPARED UNDER RIY DIRECTION, FROM THE ORIGINAL BOOKS, 
PAPERS AND RECORDS OF SAlD UTILITY; THAT 1 HAVE CAREFULLY EXAMINED 
THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND CORRECT 
STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD 
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER ADD THlNG 
SET FORTH, TO THE BEST OF MY WOWLEDGE, INFORMATION AND BELIEF. 

SWORN STATEMENT 

*RESIDEKTIAL REVENUE REPORTED ON THIS PAGE 
3IUST INCLUDE SALES TAXES BILLED, 

5lCiNATTI R C O F O W h l  KOROIFICIAI 
X 

SUBSCRIBED AND SWORN TO BEFORE ME 

A YOTARY PUBLIC IN AND FOR THE COUNTY OF 

X 
SIG\ATL R f O F  h O T 4 R Y P L B L l C  

17 



si.\ !A Bal Sheet 

A ;ETS 
C rent Assets 
C; 1 - Operating 
C; 1 - Capacity 
A( Junts Receivable 
Pr aids 
Dt isits 

T a l  Current Assets 

In company 

L. g Term Assets 

F :d Assels 
bl 31 Treatment Plant 
Lf i Accum Depreciation 
CI 
AI Jrn Depreciation - ClAC 

1\’ Fixed Assets 

tribution in Aid of Construction 

0 er Assets 
D !rred Costs 

7’ at Other Assets 

T a1 Assets 

Gold Canyon Sewer Company 
BALANCE SHEET 

AS AT December 31.2004 

I, ,BILITIES 
C *rent Liabilities 
A 
Ir. .group 
F bchise Tax Payable 
lr me Tax Payable 

‘1 al Current Liabilities 

Junk Payable and Accrued Liabilities 

I. ig Term Liabilities 
C 

7 al Long Term Liabilities 
T al Liabilities 

torner Advances in Aid of Construction 

S 9REHOLDEHS EQUITY 

C imon Shares 

T a1 Contributed Capital 

E mings 
R 3ined Earnings 
Y r to Date Income 
D jends Paid 

T at Earnings 
7 al Shareholders’ Equity 
-1 a1 Liabilities and Equity 

Prior 
Actual Year 

$1 17,867 $39,152 
16,059 9,875 

1 13,420 149,919 
3,138 2,586 

13,424 1,279 

263,908 202,811 

124.939 

14,979,293 8,373,409 
(1,2 14,537) (984.948) 

(768,257) (578,810) 
39,503 20,157 

13,036,002 6,829,808 

41,366 51,707 

41,366 51,707 

13,466,2 15 7,084,326 

1,510,271 
262,352 

1 I 1,650 
79,325 

340,603 340,603 

2,121,226 53 1,578 

1,996,773 2,009,174 

1,996,773 2,009,174 

4,117,999 2,540,752 

8,972,667 4,950,050 

8,972,667 4,950,050 

(447,939) (909,450) 
782,025 461 5 1  1 

41,464 41,464 

375,550 (406,475) 

9,348,2 17 4,543,575 

13,466,2 16 7,084,32 7 

n e Base 
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1- '.. . 

Wastewater System Report 
for 

Hieroglyphic Trails 
(Gold Capyon East) 

Yinal Coudy, Arizona 

INTRODUCTION 

The purpose of this r:port is to show that the proposed wastewater collection 
system for the subdivision named Hieroglyphic Trails at Gold Canyon E a t  will 
meel the needs of thcse residents Thw report will also show rhnt the design 
adhcics to the criteria specified in the Master Wastewater Collection Study for 
this nrea, This report will also specify h e  flow capacities loor the wastmatcr  
treatment plant. 

Gold Canyon East is located in Pind County approximately one mile east o f  
Apache Junction and tbout one and onc-half miles northeast of U.S Highway GO 
Take Superstition Motlntain Drive to Golden Rim Circle. Hieroglyphic Trails of 
Gold Canyoii Cast is locatcd east of Kings Ranch Road and south o f  Mountam 
Whisper. 

The site is located in  I \e north half of Section 4, Township 1 North, Range 9 East 
ofthe Gila end Salt River Rase and meridian. , 

WASTEW.4TEK COLLECTION SYSTEM 

The sjsteni that strvi:es the Hicroglyphic Trails of Gold Canyon E a t  is o h w d  
arid opernied by t h t  [;old Canyon Sewer Company. Flow from the site wlll  be 
collected in &inch PI ( 3  line and be directed to a new lift station. This station can 
be found north of th-. large natural wash, north of the existing culvcrts undcr 
Kings Ranch Road m d  on the east of Kings Rslnch Road. The lifl srstion 
discharges into a 3-in:h force main rhar extends 10 the north IO thc intuscction of 
Kings Ranch Road and Golden Rim Circle At this manhole, the force m a i n  
dischruges into an ex sting 8-inch line to run to the west and eventtally make it$ 

way into and across !lie golf course found in Mounrainbrook Village. This main 
line ulrimarely dischuyes into the Gold Canyon Wastewater Trearmcnt Plant 
located in Parcel ::O at blounrainbrook Village near the intersection of 
Superstition Mountain Drive and Highway 60. 



The site was ana1y::ed in the Master Wastewater Collection Study for 
Mountainbrook Villqg! This report shows rhat the existing mains in Goldai Rim 
Circle and the proposcd 8" lines located onsire will adequaiely convey the flaw 
collccted from the 24 l > b  proposed €or this site. 

The Master Report specifies the design flows as 250 gallons p2r dwelling unit per 
day. Therefore, the total flow from the Hieroglyphic Trails of Gold Canyon East 
would he 6,000 gallons p c ~  day, based on 24 lots. It should be noted that lots 15, 
16 and 17 will require individual grinder pumps for wastewater due io the lowr.~ 
topography on these lots. A 1" force main shall be installed to each of these 101s 
for this purpose, and the force mains shall be connected to the nearest manhole. 

? 

The Wastcwatw Tte:irrnau facility that will be trecting thc flow from the 
Hieroglyphic Trails of Gold Canyon East has a maximum capacity of 50U.000 
gallons per day and is currently equipped to treat this flow. The p l a t  c u r r d y  
treats about ;20,000 ;:pd. Therefore, the addition of t h e  I-Tieroglyphic Trails of 
Gold Catiyou East wiil not exceed the capaciry of the treatment plant. I-Icwcvcr, 
thc approximnte total qewer flow from all the platted lots and commercial 
development being sent to the wastewater treatment plant is 1,290,595 gallon3 per 
day (5ee attached woxksheet). It is important to note that many of the platted 101.; 
will take months to cevelop and possibly ycars to sell. The plan, according to 
Guld Canyon Sewer Company, is to take thc treatment plant to 80% capacity, 
then upgrade rhe plant to the next stage. 

CONCLUSIONS 

This report demonsbates that if constructed in accordance with thz approved 
plans and Gold Caiy in Sewer Company reqriiremenrs, the proposed waskwaier 
collxtion system for the Hieroglyphic Trails of Gold Canyon East will provide 
adequate service. / 
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ltem 

d C O N S U L T I N r G  C I V I L  E N G I N E E R S  
4151 N. a h a l l  Way, Suite 12 - Scottsdale, Anzons 85251 - 480.945.1400 

Hei rog lyphic Trai Is 
Opinion of Probable Construction Quantities 

by JMI & Associates 
3/2/2005 

Sewer 
8" PVC sewer line 
3" force main line 
4' dia. Manhole 
sewer cleanout 
4" sewer service 
air/ vacuum valve 
combo valve 
total 

Sewer Design and Permit Fees 
civil engineering fees 
approx. sewer permit fees* 

Quantity Unit UnitPrice ltemTotal Total 

2,410 LF $15.00 $36,150.00 
1,025 LF $1 2.00 $1 2,300.00 

13 EA $2,000.00 $20,000.00 
1 E A  $400.00 $400.00 

24 EA $210.00 $5,040.00 
1 E A  $800.00 $800.00 
1 E A  $1,200.00 $1,200.00 

$81,890.00 

$3,000.00 
$1,638.00 

$4,638.00 

Total $86,628.00 

*sewer permit fees are equal to 2% of the construction cost estimate per Pinal County 
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CENTRAL 
ARIZONA 
ASSOCIATION OF 
GOVERNMENTS 

I. CALL TO ORDER 
Chair Jadcson called the m e t k g  to order at 6:s p.m. . 

II. PLEDGE OF ALLEGIANCE 
Chair J a M  led the Regional Council, guests and W G  staff In Wlhe Pledge of Allegiance. 

111. ROLL CALL AND INTRODUCTIONS 

. _.- 
c 

Yembrs PrPlselit Mayor W i a e l  Hing, Vice Mayor Anita Himjos, S~pet'uisor Lionel Ruil Supewirw 
Joe Sanchez, Mayor Stanley Gibson. Mayor Byron Jackson, Council-mernber Robert Henley. CoundiC 
member Jae Instaco for Nbpr Owglas Coleman, Mayor Tom Rankin, Mayor Paul licano 

Member$ Absent: Mayor Craig W i l i i  Mayor Charles Walbon, Councilmember Pad Prechel, 
COtlwi~embw Ronnie Cooper, Mayor Kelly Anderson, Mayor Debra Scrmmers, Coundtmember Gal 

Manaaement Co~.mlt&e-P~s9(rl: Robert Mawson, Terry Doolitlle, AI& BrUw for'Bob Flatlay, Roy 
Chavez, Hirnanshu P a t 4  Bryant Pawelt, Fred Catpenter, Man@ Vyas 

-mey, 

Guekfs: Mike Bergun, Greg Brown, 6ill King, Lisa Famngton. Beverly Chemughy, 

9 s .  Maxine Leather, Craig Ringer. Yvonne Kube, Cathy Melvin, Vickie A$ermelly, Robert Wllson, 
Oscar Montana. Jeani Fbrees, Heather Patel, Mila Lira, Andrea Robles 

IV. CONSENT AGENDA * 
Mayor Gibson made a motion to accept fhe consent agenda items. Coundmember Henley seconded the 
motion. The motion passed unanimously. 



REGIONAL CO MEETING 
WEDNESOAY. 
PAGE 2 

v. APPRQ+L OF MINUTES 

w. 
were approved under consent agenda item lV. 

Vll. DIRECT .1 R'S REPORT 
In addition to her writtkn report included in the packet Ms. Leather announced the resignation of MS. Lira 

CAAG received a v 
follawhig ha death. 

and explained that a y of Ms, Lira's letter of resignation was provided. Ms. Leather also explained that 
nice thank you card from the family of former CAAG diredor John Blackbum 

VIII. NEW BU INESS 9 
A Appravat af 2004 CAAG Audit 

Ms. Lmth r introduced Ms. Sandy Cronstrorn who presented me 2004 C M G  Audit She 
rwiewed e audlt and explained that there were no findings in the audit. She reviewed twb 
new sbtwnenis that were added to the aud'd thii year. She qAained Chat the new reports 
showed tho -1 and depreGiatians $hilar to a b-pmfd business. The new repals are 
now required for governmental reporting purposes. A motion was made by Mayor Rankin to 
aooept the audit for N 2004. Counciimember Henley seconded the motion. The moblon was 
unanlrnousty approved. 

8. Appmval of 208 Areawide Water Quality Management Plan Update Amendment 
for Sandh Water Reclarnatbn Facility 

Mr. WWn gave a brief update regarding the Sandia Water Redamth Facility. H6 
reported hat both the EPC and Management Committee wled to mommend approval of the 
208 Amendment for fie Sandii Water Reciamaflon Facility. Questions regarding water 
fcrlbwed. Mayor Gibson made a m o t h  to approve Ihe Sandi Water Reclamation Facility 
208 Amendment 8s presented. Coundlmernber Heftley seconded h e  matian. The mation 
was urran*mwsly approved. 

C. Approval of Administrative Review for the Relecatian of the 387 fmprorement 
District 6.6 MGD Wastewater Tmtment Facility (W). 

Mr. Wilson gave an upUate on this administrative review end emlained that the W W E  
needed to be moved acm5 the stred from the planned iocatian. fie exptained that the plant 
is to remain at the planned 5.6 MGD. He explained that the Management Commjue voted 

c 



. 

10 reconmend approtral. Supervisor Roiz made a motiW, to acoept the request ta d e  
h e  387 Improvement OisM 5.6 MGD WWIF. M a p  S t h  the motian. me 
motion passed unanimously. 

D- APPrmal of A d m i n k w e  R e d e w  for the Hiercoglyphic ~r;4ib; s & ~ i v ~ j c u ,  
Located Near the Gofd Canyon Waste Water Treemnt Factlie 

Mr. Wilson expbined that the subdivision of24 lots needed to have 6WiW pmvidd by the 
Gold Canyon Wastewater TreaimeN Plant He explained that Managemw Committee 
-mended approval. There wee no hrrther questions w d i i s s b n s  Mayw Gibson 
made a rnotiin bo approve the Administraw Review rrElgardmg Gold Canyon Sewer 
Company's addition of 7 iots in Hieroglyphic Trails Subdivision to their service area, 
Supervisar Sanchez secbnded the mation. The mojion passed unanhnordy. 



REGIONAL COlJNClL ME-ING 
WEDNESDAY, DECEMBER 1" 2W4 
PAGE 4 

. % 
* I  

43. Approval of Resolution 2004-5 Supporting a Vhlon for Arizona Pro]& 

Ms. Leather gave an update from a meeting that was held in Casa Grade fcr The Center Mor 
the Fubre of Aritona ta gain suppoi3 for lh& new project Viion far Arizonaw. Ms. l-etIther 
e x p m  s m e  d the ideas this venture will support and e@iined rtra &e Center is 
requesting statewide support for thb endeavor, Ms. lRalher read Resaluh No. 26096 
outlining support for the Vision. Questkms and diswssiOn Wlowed. Mayor G i b  made a 
motion to approve Resolution Na. 2004-5 as read. Councllmember Henley seconded 'the 
mation. ?he motiMl passed unanimously. 

H. Approval of TIP (Tmansportation Improvement Program) Amendment 

Mr. Leistw explained that Final County was questing an amendment ta the TIP In arder far 
IronwoodEantzel Road ta begin amsttucIiOn of four lenes with a divided median. He furlher 
expkained that since part of the roadway is in the nmttainment area, the pt0)eet needed to 
be added to the TIP through amendment There will be na financial impact io the TIP as the 
improvements will be paid by devehpers. Supervisor Sandra made a motbn to appmve the 
TIP Amendment -.presented. The mobn was seconded by Mayor and Was 
unanbnousty approved. 

1. Approval of S N  2606 Social Sedce Block Gmnt (SSBO) Allocations 

Ms. Lira nporled that the Department of Embmic Sixurity was requesting that the 5SBG 
allocations be submitted to DES by December 15,2004. She expbined that HSAC members 
and the Management Committee bolh reaommended that the all0cations remain h 
percentage furmats and m a i n  at the same levels since the exad allocation amunk were 
not available at this time. 

Cwndfmernber Henky made a motion to apprwe the SEE percentage allocations as 
presented. Supewlsor Sanchez seoanded the motion and it passed unanimousty. 

J. Economic Development Updata 

Mr. Ringer gave an update an the Tmt'i$m Study and provided I a p y  of the cwrism 
marketing brochure to each member. He explained that the doannent was dim- in W 
Arizona Republic and the Arizana Daily Star  as an insert. 

Mr. Pete Clooney gave a brief presentation on how these types of marketing strategies assist 
in economic development He thanked the Regional Coundl for allowing him b m& on this 
project Questions and discussion folkwed. 

Ms. Leather thanked Mr. Cloony tor his assistmw With ihi projecZ This -tern was For 
hfknat ion only. No action was takeq. 

K Job ttalning Update 

The Job Training Updale was approved uhder oonsent agenda h m  w, 
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L Transpottatlan Planning Update 

The Transportation Plannhg Upctate wa5 approved under consent agenda item IV. 

M. COBGUpdate 

The CDBG Update was approved under consent agenda item Ill. 

IX LEGISLATIVE UPDATE 
Ms Learner announced that the federal funding for EDA had been apprwed and WOUM zemain the s3ma 
as this year's funding level. She reminded Council it was time again to sekd a date k f  ula CAAG 
Annual Legislative Day. Council requested CAAG coordinate with the League M host the Legislafive Day 
late in the vonth of February end suggested February lp as their first drrirae and February 24m as their 
s w n d  choice. 

At this time Chairman Jadoon and Ms. Leather presented Ms. Lira wzh 8 copper do& for her swv'ce b;l 
the CAAG Region as the management assistant Ms. tifa thanked the Reghnaf Coondl and CAAG staff 
for the opportunity Lo work with the agency and that she felt blessed to have been able to work with so 
many wonderfut pecqle. 

X. DATE-TI ME-LOC ATION 
Chair Jackson announced that the next Regional Council meeting will be held at the Casa Graflde City 
Hafl and the Executive Session is to begin at 530 p.m. on January 26,2005. 

XI. CALL TO THE PUBLIC 
. $upervisclr Sanchez announced mat he, Councilmember Insalam, and all those present wanted to thank 

the City of Globe for hosting the meal and the meeting. Chair Jackson praised the chosen location for the 
meeting and the wonderful meal. 
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AIUZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 

! ICATE OF COMPLETION 

ollection System 
uifl ’ Protection Permit 4.01 onstructed Und 

1, ICE- ~ I J  I?. A W S ~  
the State of Arizona, provide the following as cvideoee 
s0mPk;tod. fo the bcstof my knowlodge, in complhce with tbc Provisional Vaificdion of Gcnqal Pennit 
Zdbmmce or with allowed cbgcs as mflcckd in &it plant 

- (printnume), a Professional Engineer rcgistered in 
the construction ofthc abovc described project was 



The cert$ving engineer named on page I must complele items I - 6) 
1. C O N S 2 m O N  WORK PERI*ORMED 
G The work on this project was complctod on 

FikNa, 

-.- (dare) by the following: 

I.K=ENsIF.TYPE _. 
1 3  - A ?  

CYlhlTI, A P T Q p N w  WORK f f . R F W . D  
\ .  - A 

- 

2 mREsuLTs 
G Pre-opcrational Wts (sewer deflection f hakuge /wriforn dope, manhole kakage, l i f t  station leakage, 

aMor  forcu main leakage) wereconducted andlor observed by the following pmolrs ,  with tbc results 
mtkfadorily meeting all pcrlkmt requirc4nats in A.A.C. R18-9-E301(D) and all field test result reports 
ettached b this ccrtificate. 

List of additional M-S it attached. 

G 

3. 

@ As-built plans.werc sealed and signed hy 

(Eitha 3a or 3b must bc checked and information provided as adplicable) 
rh;originalowstruar 'on phi18 submitted with the Notice of lntcnt kb Dichargc accurately rcflm ftnal 
looation, tonfiguntion, and construction of componcnts. 

l/GUlhI e. ASt4a-t -- registered as a professional 
CIdiL Et(c~tA€&rR, , A n ~ n a C d f i c a t e N ~ b e r  356?3 .andmattaohcd*. 
(Chsnges to the original plans n u t 4  in thc as-built phds shall be identifid by "highlighting" or other 
conspiarous mothod). 

4. OPERA~ONBt  MAINTENANCE (OaM) PLAN (Om O f t h e  bllowing boxes must be c W e d  and 
lnfonnationpnwidedasapp~icab~e) 
a An 08tM @an is not required (the design flow of this p r o j ~  is not marc thaq 1 0,OOO gallons per day). - @> The original W M  plan submitted with the Notico of Intent to Discharge is wchnnged and satisfies the 

0 ~ASxdOgMplanisattPchad, 
* 

5. ~ I N F ~ l I O N R G Q u I R E D B Y  THE D E f ' m  UNDERAA-C. R18-9-E30l(Ex2) 
(kither Sa or 5b must be checked and infbrmtion pmvidcd os applicable) 

No other mfdrmstion was required, 
other Wimnation requircd by the Department is aftschad 

find plaa quircmmt per AAC. R18-9-E3OI(E)(3). 

6 A final O&Mplan epplrcsblc lo this project is on filc with the Dqmtmmtnl. 

6. ARDI~ONALINFORh4ATIONAI"'ACHEM No @(demibe) 56'6 pTf iaFa 

*Not&: A h g e  madeduring conshctbn in location, canligurafbm, dimension, depth, materinl. or 
intlallation prwdvrc it ailwed rurdcrA.A.C- R18-9-A301(D)(l)(e) only I j t h  c b p  conIinues to mflom 
wiul the spedfic standurd in rnle used us the bask ofdesign. Any such changes mud be recorded on the sire 
pion 

W-nPA- 

Page 2 of 3 
1 11 0 W& washiion street, 5415B-3 Ptwnix,  Arizonn 85007 (602)771-4677 1 (800)7,2d-5677~771477 
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ARIZONA DEPARTMENT OF ENWROMVIENTLL, QUALITY 

CERTIFICATE OF A77ROVAL OF SANITARY FACILITIES FOR 
5 UDD IVIS ION 

I NCO RPURATI N G SEWAGE COL LECfl ON SYSTEM 5 

SUBDIVISION; Heinglyphic Trails ADEQ 31TE CODE: 203255-00 
ENGINEERING REVIEW FlLE NO.: 

(1 Sewage Collection ahd Treatment By: Gold Cnnyon Sewer Co. 

Garbaga Disposal By! AJ Waste (Apache Junction Land.dl1) 
- _~___.__ - - 

T h e  sanitary facilities of wxer supply, sewage disposal and garbage disposal as represented by 
the approved plan documents on file with the Arizona Deputmat  of Environmental Quality are 
hereby approved subjecr to tlle following Provision: 

NO '"dischargs" to h e  "waters oftheunited Srates"pwsuam to Sections 301,309,4O2.404, 
ilnd 502 of the federal Clean Water Act (CWA) are authorized by rhis approval If [his 
project results in discharge to these waters, CWA permits are necessary bafore comiencing 
the discharge, pursuant to the Cod0 of Fcderd Rcgulations Titles 33 andor 40. Any 
construction in a watercourse shal1 comply witb all terms and conditions of the Section 401 
Permit progun which is administered by the U S. Amy Carps of Engineers. 

This Certificate oPApproval does NOT constitute an Individual or General Aquikr Protection 
P k t  for the sewage collection system incorporated in this subdivision (see separatc 
Provisional Verification of General Permit Conformance). 

Stephen A. Owens, Director 
Arizona Department of Environmental Quality 

Residential $. Industrial Wasrcwatcr Unit 
Water Permits Sxtion, Water Qualily Division 

CERTIFICATE DISTRIBUTION 
Or$nal CmlKcare sad Flar. 

Cmbcatr Copy: 
~nngintm'ng Review Pilc No: 20000052 

Subdividr Aeiroglyphic Trails LLC, 5126 E. Ingnm Sr , Mesa, AZ 85205 
Engineer: Kevin R. Ashby. 10257 E. Lokevicw Avc., Man, A Z  8521 2 



ARIZONA DEPARTMXNT OF ENWRONMENTAL QUALlTY 
Provl6ional Verification Oe General Permit Conf'mmmce 

for 5ewage Collcctlon 5yst;em 
General P ermlt 4.01 

~ p p l i c a  n l  In forrimtion: ADEQ File No. 20000052 

Name Hicroglypliic Trails, LLC Project Nnme: Hieroglyphic Tralls Subdivision 

Addrcss 
S 128 E. Ltlgran SneEt 
Mesa. A 2  65205 

Project LocstIon Near tha intemection of E. Kings Ranch Road and S. Mounrain Wimer. I Gold Chnyon 
Project 
TwAd 

I I I  

Wastewater Gold Canyon Sewa Co. [I Trrohncnt Facility Pannlttod Daaign  WOW:‘^^ MGTJ 
Svstem I 

100217 

Design Docurncnts 
Approved for 
Construction 

Docmanc 

Notice of 
Jnknt 10 

Sit0 Plm 

Site Information; 

Location of Downstream End ai sysrnn proposed herein: 

M e h p  I S Raago 9 E  Section: A 

LaritUdC: 33" 22' 19.5. N 

Longitude: 111' IS' 5 8.6" W 

I 

L~EPI Duci-ipllon of OICP serval by project; 

Township: IS Rnnge: 9E Scccion: 4 

Townshiv Rome: Section. 

Township: lbngc: Scitiah: 
I- - . ,  *-. - 



- 
ARIZONA DEPARTMENT OF ENVIRONMEb I AL QUALlTY 

Verlficatlon of General Permtt Conforrnancc 
for Sewage Collectlon Sy~tern 

Gcneral PsrmIt 4.01 

Applicsa t Jniormation: 

N L i  Hieroglyphic Trds, LLC 

Addres! 5128 E. Ingtam Sbcct 

Mesa, A2 85205 - - 
Gravity 

Ljfi Statim 

Forccrnain 

AnEQ File No. 20000052 

Projcd Nnmo: : Him&plric "Yads Subdivision 

Projtcll L 
Mountain Wqm, Q ~ M  Canyon 

tlon: Near ihc inrelsection of€. Kings Ranch Road and S. 

Wastewater 1 Gold Canyon Sewer Co 
Svstern 11 Trcatrncnt Paciliry Permlrted Des ip  Flow: 0.5 MCD -- Wsstewircr 41 0146 

umber: 

System 100217 
In venrory 
Dumber: 

Engi,ne cf o 02/05 
Ceafica% of 
Corn leson 
(ECd 1 . 

Dsflenion 03/05 

Uniform 03i05 

Leakage 1 03/05 
Tests 

I 1 
As-built l a m  12/04 

FiiialOgtM NA I. Manual 

mer ( ) :  I Document s 

System Capacity AfirinP.tion, Date: 10/99 

Site Infomintion: 

Location of Downsrream End of system propoked hercin: 

Twnshp IS Rnnge 9E Sccnon 4 ' la  'A ' I n  

Larimde: 33 . 22' 19.5" N 

Lmgirudc: 111° 25' 58.6- w - 
Legal Descrintion of area served by proicct 

Townahup. IS Rnnge: 9E Sexion: 4 

Towllship : Rangt: . Section: 



ARI'zdEPm- OB EatPIE-LqaALrTY 

CERTIFICATE OF APPROVAL TO CONSTRUCT SEWAGE FACILITIES 
W A S l z y a n m ~ ~ s v ~ a e R v u I I c B v ~  

PROJECTNAME: T&,totslrbrr,24 I 
1 OWNER'S ADDRESS: 6140 S. King8 Ranch Rd., Gold Capy on, Ariuraa 85219 I 



A. Notification sm bc m writing and dhall laeludc: 

B. Thewritmrequest for Time Jiktmsion shall be aubmlned to: 



S. 

6. 

7. 

8. 

9. 

10. 

11. 

ADEQ address pnwided m Pro\rision-No. 2. The follo&g shall accompany tbe C d c a k  of 
CarrrpledOn 88 8 p9Ckage: 



12- 

13. 

14. 

15. 

16. 

c 



.I 



s n @ D X V 1 5 1 ~  APPRovAt! HIerogL-hic Trails, Lote 1 thru 24 
BSEQ Engineering FL18 NO.: 2 c l / 0 5 2  ?a 2 OF 2 Provisions, Continued 

I 

L 

1 . .  mcfsifbE will bc VOID: 

a. IF TEE CONsTRucTlON OF SANlTARY FACIUTIES AND -AL OF "AS-BUILT" 
PLANS AND C O N S T R U ~ O N  -ATlON TO AbEQ BY THE SUBDMDER IS 
NOT COMPLETED BY APRIL 30,2003, FURSUANT TOARLZO" ADBQNISTUm 
CODE Rl84-5oS.E. ANWOR R1&9-B04.P. 


